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SHORTAGES IN OBLIGATION  ARISING  OUT  OF  INTERNAL  NETTING  OF  TRADES  FOR     

EQUITIES 

Farsight Securities Limited  

 
1-“Internal Short  selling” shall be defined as selling a stock which the seller does not own at the time   
      of  trade and Buyer not received of stock.  
 
 2-All classes of investors, viz., retail and institutional investors, shall be permitted to short sell.  
 
3-Naked short selling shall not be permitted in the Indian securities market and accordingly, all               
investors would be required to mandatorily honor their obligation of delivering the securities at                   
the time of settlement.  
 
4-The securities traded in F&O segment shall be eligible for short selling. SEBI may review the list of 
stocks that are eligible for short selling transactions from time to time.  
 
5-The stock exchanges shall frame necessary uniform deterrent provisions by take “Auction”  or 
Squared-off against the short deliver of securities at the time of settlement which shall act as a 
sufficient deterrent against failure to deliver.  
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