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SHORTAGES IN OBLIGATION ARISING OUT OF INTERNAL NETTING OF TRADES FOR 

EQUITIES 

Farsight Securities Limited shall have the right to adopt a policy of its choice for internal 

auctions arising out of internal netting of trades and charge to defaulter seller and 

compensate the impacted purchaser as per the policy. The current procedure for internal 

auction is displayed on the website, which may be amended from time to time with 

prospective effect after publishing the same on the corporate website. The client hereby 

agrees that if he/she/it has short delivered any securities against his/her/its pay-in – 

obligation which resulted into internal shortage, i.e. buy position of another client of 

Farsight, 

It can be Purchased by member In Client account in the Seller (short sale settlement) and 

deliver to bonafide Buyer in the next payout settlement Apart from this the seller will not 

bear additional penalty. Thus, the buyer will get the shares. However if shares can not be 

purchased it will be settled on the Exchange notified rate. 

(Above defined parameters are subject to change from time to time as per Exchange rule) 
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