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WPIL CMP:RS 728 TRGT:RS 870 TIME HORIZON: 1 YEAR 

WPIL, (incorporated in 1952 by Johnston Pump Company Inc., USA) and manufacturing different 

types of pumps, spares & accessories and execution of water supply projects on a turnkey basis, for 

industrial units, power utilities, irrigation departments, etc., has posted stellar earnings for Q1FY19, 

with PBT rising to Rs 37 cr from Rs 8.4 cr YoY, a growth of over 4 times, leading to an EPS of Rs 

24.76 for Q1FY19. One must recall that company has gone into different orbit altogether with huge 

jump in Q4FY18 earnings, with over 4.5x jump in PAT on YoY basis, and same trend has continued 

in Q1FY19 with over 4x jump in PAT on YoY basis. In Q4YFY18, it had reported PAT of Rs 33.6 cr 

against Rs 5.9 cr QoO and Rs 7.4 cr YoY, leading to an EPS of Rs 34.39 for Q4FY18 alone and Rs 

48.69 for FY18. Thus, for past two quarters, company has achieved EBITDA of Rs 89 cr and EPS of 

Rs 59 and if we extrapolate the trend on a conservative basis, company should be able to end FY19 

with an EPS of over Rs 90 and EBITDA of Rs 140 cr, which gives PE of 8x only and EV/EBITDA of 

6.1x (M cap Rs 711 crores and Net Debt Rs 150 crores). One of the interesting points to note is that 

for last 1 year, promoters have been raising stake, having gone up from —61% as on 30th June 2017 

to —69% as on 30th June 2018. Company is having more than 65 years presence in Designing, 

Developing, Manufacturing, Erecting, Commissioning and Servicing of Pumps & Pumping Systems, 

and has manufacturing operations in United Kingdom, Italy, France, Switzerland, South Africa, 

Zambia, Australia and Thailand through its Group companies / Subs / JVs.  Share ruling at Rs 728 

can move to Rs 870 in 1 year. Buy as an investor. 
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purchase and sale of any financial instruments. Any action taken by you on the basis of the information contained herein is your responsibility alone and Farsight Securities Ltd. its 

subsidiaries or its employees or associates will not be liable in any manner for the consequences of such action taken by you. We have exercised due diligence in checking the 

correctness and authenticity of the information contained in this recommendation, but Farsight Securities Ltd. or any of its subsidiaries or associates or employees shall not be in any way 

responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this recommendation or any action taken on basis of this 

information. Technical analysis studies market psychology, price patterns and volume levels is used to forecast future price and market movements. Technical analysis is complementary 

to fundamental analysis and news sources. The recommendations issued herewith might be contrary to recommendations issued by Farsight Securities Ltd. in the company research 

undertaken as the recommendations stated in this report is derived purely from technical analysis. Farsight Securities Ltd. has based this document on information obtained from sources 

it believes to be reliable but which it has not independently verified; Farsight Securities Ltd. makes no guarantee, representation or warranty and accepts no responsibility or liability as to 

its accuracy or completeness. The opinions contained within the report are based upon publicly available information at the time of publication and are subject to change without notice. 

The information and any disclosures provided herein are in summary form and have been prepared for informational purposes. The recommendations and suggested price levels are 

intended purely for trading purposes. The recommendations are valid for the day of the report however trading trends and volumes might vary substantially on an intraday basis and the 

recommendations may be subject to change. The information and any disclosures provided herein may be considered confidential. Any use, distribution, modification, copying, forwarding 

or disclosure by any person is strictly prohibited. The information and any disclosures provided herein do not constitute a solicitation or offer to purchase or sell any security or other 

financial product or instrument. The current performance may be unaudited. Past performance does not guarantee future returns. There can be no assurance that investments will 

achieve any targeted rates of return, and there is no guarantee against the loss of your entire investment.  
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