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PRECISION WIRES CMP:RS 248 TRGT:RS 295 TIME HORIZON: 1 YEAR

Precision Wires, with an installed capacity of over 35,000 TPA (which is being increased to 45,000
TPA by 2019), is the largest producers of Winding Wires not only in India, but also in entire South
Asia. Company has 3 manufacturing facilities at Silvassa, Dadra Nagar Haveli, and Palej (Gujarat)
and manufactures a wide range of products, including Enamelled Round and Rectangular Copper
Winding Wires, Continuously Transposed Conductors (CTC) and Paper/Mica/Nomex® Insulated
Copper Conductors (PICC), which are used across the globe, by the electrical/electronics industry
including fans, mixers, transformers, refrigeration (hermetic) motors, switchgears, coils, automotive
etc. Company has clientele including some of the world's largest Auto Ancillary companies, which
include Valeo, Varroc Engineering, ABB, BHEL, Bharat Bijlee, Bosch, Cummins, Denso, Emerson,
Crompton Greaves, Godrej, Johnson & Johnson, Hindustan Electric Motors, IMP Powers, Igarashi
Motors, Kanohar, Lucas TVS, Mitsubishi, Siemens etc. For Q1FY19, company has posted strong
performance with EBTDA of Rs 25.8 cr against Rs 20.8 cr QoQ and Rs 22.8 cr YoY, a growth of 24%
QoQ and 13%YoY. PAT is placed at Rs 11.8 cr against Rs 9.4 cr QoQ and Rs 7.7 cr YoY, leading to
an EPS of Rs 5.12 for Q1FY19, which was at Rs 15.65 in FY18. Company has no LT debt, while WC
Debt of Rs 33 cr is amply backed by Cash Equivalents of Rs 61 cr leaving Net Cash of Rs 28 cr or Rs
20 per share. On an estimated EPS of Rs 19 and EBITDA of Rs 95 cr(Rs 87 cr EBITDA in FY18),

stock is trading at PE of 12.6x and EV/EBITDA of 5.5x only, which we find attractive. Company's

listed peer Ram Ratna Wires is not only ruling at higher valuations, but also has leverage balance-
sheet. Ram Ratna Wires is having total debt of Rs 250 cr on Net Worth of Rs 167 cr, D/E of
1.5x,while stock is having an EV of Rs 586 cr for FY18, EBITDA of Rs 71 cr, EV/EBITDA 8.3x. Share
ruling at Rs 248 can move to Rs 295 in year timeframe.
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