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ADITYA BIRLA CAPITAL CMP:RS 140 TRGT:RS 190 TIME HORIZON: 1 YEAR

Aditya Birla Capital, most diversified NBFC under a single brand, with presence in non-bank financing, housing finance, asset
management, insurance and advisory businesses, is looking a good buy with valuations having turned attractive now and infact
at discount to players like Edelweiss Financial, after recent correction. In Q4FY18,Aditya Birla Capital continued its robust growth
in business operations with Consolidated PAT growth of 91% YoY at Rs. 208 cr, after witnessing 23% YoY PAT growth in
Q3FY18 as well. Consistent growth throughout the year took the company's net profit for the FY18 to Rs. 824 cr, up by 44% over
FY17, with consolidated AUM rising by 24% to Rs. 305,295 cr, while loan book expanded by 32% to Rs. 51,378 cr for FY18. We
must highlight that the company's operations are divided in 8 segments, out of these, major income generation comes from
NBFC, Asset Management, Life insurance and housing finance. 1 NBFC: This segment is comprised of retail, SME and UHNI
lending, constituting 47% of the loan mix. In FY18, company's Loan book increased by 25% YoY to Rs. 34,703 cr, with healthy
asset quality, as GNPA and NPA were maintained at 0.9% and 0.6%, respectively and NIM was healthy at 4.4%. 2. Asset
Management Revenues from this segment increased by 10% YoY in 4QFY18 and 25% YoY in FY18.3. Insurance: In
4QFY18ABCL's first year premium (FYP) increased by 20% YoY. It also managed to report positive VNB margin of 4.3%
compared to (5.5%) in the year ago. Further, it has also widened its presence through branch channel of HDFC. 4. Housing
Finance: Started just 7 quarters back, this segment generated profits before tax for the first time in 4QFY18. EBIT was at Rs.24cr
over a loss of Rs.15c¢cr a year-go, favoured by a sharp decrease in cost/income ratio to 71% from 86% in 4QFY17. The HFC loan
book almost doubled to Rs.8,137cr in FY18, maintaining the asset quality at GNPA of 0.5% and NPA of 0.4%. The segment's
NIM was at 3% at the end of FY18. Company is expected to report 25%t PAT CAGR over FY17-20, driven by strong traction in

the lending and asset management businesses. Lending (>70%) and AMC (-18%) businesses are the key valuation drivers.
Company has ended FY18 with BV of Rs. 39.50 and EPS of Rs. 4.22.0n an estimated EPS of Rs. 6 and BV of Rs. 45 for FY19,
stock is trading at PE of 23x and PBV of 3.1x,which is at discount to peers like Edelweiss Financial (FY19e PE 27x, PBV 3.9x).
Share ruling at Rs. 140 can move to Rs 190 in the next 1 year. Buy as an investor.

DISCLAIMER: This is solely for information of clients of Farsight Securities Ltd. and does not construe to be an investment advice. It is also not
intended as an offer or solicitation for the purchase and sale of any financial instruments. Any action taken by you on the basis of the information
contained herein is your responsibility alone and Farsight Securities Ltd. its subsidiaries or its employees or associates will not be liable in any
manner for the consequences of such action taken by you. We have exercised due diligence in checking the correctness and authenticity of the
information contained in this recommendation, but Farsight Securities Ltd. or any of its subsidiaries or associates or employees shall not be in any
way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this recommendation
or any action taken on basis of this information. Technical analysis studies market psychology, price patterns and volume levels is used to forecast
future price and market movements. Technical analysis is complementary to fundamental analysis and news sources. The recommendations issued
herewith might be contrary to recommendations issued by Farsight Securities Ltd. in the company research undertaken as the recommendations
stated in this report is derived purely from technical analysis. Farsight Securities Ltd. has based this document on information obtained from sources
it believes to be reliable but which it has not independently verified; Farsight Securities Ltd. makes no guarantee, representation or warranty and
accepts no responsibility or liability as to its accuracy or completeness. The opinions contained within the report are based upon publicly available
information at the time of publication and are subject to change without notice. The information and any disclosures provided herein are in summary
form and have been prepared for informational purposes. The recommendations and suggested price levels are intended purely for trading
purposes. The recommendations are valid for the day of the report however trading trends and volumes might vary substantially on an intraday basis
and the recommendations may be subject to change. The information and any disclosures provided herein may be considered confidential. Any use,
distribution, modification, copying, forwarding or disclosure by any person is strictly prohibited. The information and any disclosures provided herein
do not constitute a solicitation or offer to purchase or sell any security or other financial product or instrument. The current performance may be
unaudited. Past performance does not guarantee future returns. There can be no assurance that investments will achieve any targeted rates of
return, and there is no guarantee against the loss of your entire investment.

POTENTIAL CONFLICT OF INTEREST DISCLOSURE (as on date of report)

Disclosure of interest statement — » Analyst interest of the stock /Instrument(s): - No. ¢ Firm interest of the stock / Instrument (s): - No.




