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SHARDA MOTORS CMP:RS 2121 TRGT:RS 2500 TIME HORIZON: 6 MONTHS

Sharda Motors, flagship company of the Relan group, with promoter stake of 75%, having 13
manufacturing facilities in India, engaged in manufacturing exhaust and independent suspension
systems, canopies, seat covers, and seat frames for passenger cars, utility vehicles, light commercial
vehicles, medium and heavy commercial vehicles, and vans, has posted robust earnings for Q4FY18
and full year FY18. Stock having risen by about 4% on net basis, post these good numbers is looking
a good buy, in light of sharp unwarranted correction of about Rs 900 and PE of just 12.7x. For
Q4FY18, Shards Motors has posted PBT of Rs 35.4 cr against Rs 25.4 cr QoQ and Rs 25.5 cr YoY, a
growth of over 38%, on Income of Rs 317 cr. PBT margin of 11.1% has come in very healthy against
9.8% Qo0Q, an expansion of 130 bps QoQ. On Consolidated basis, for full year FY18, company has
posted an EBITDA of Rs 162 cr against Rs 143 cr (+13% ), and PAT is placed at Rs 88 cr against Rs
61 cr, a growth of 44%,with EPS of Rs 148 for FY18. Company is having Cash Eqv of Rs 178 cr or
Rs 300 per share, which leads to net of cash PE of 11x and EV/EBITDA of just 5.3x on FY19 EPS of
Rs165. Sharda Motors BS-VI complaint products are being sold at significant premium and company
has good order backlog from the same, from various OEMs (for new launches scheduled over the

next 12-18months). With continued traction in monthly sales from Auto industry, we have good
visibility on coming months as well and Sharda Motors is set to come back on radar of investors.
Sharda Motors also holds 90 lakh shares or 28.66% stake in Bharat Seats, which is worth Rs 180
crores. Share ruling at Rs 2,121 can move to Rs 2,500 in the next 6 months.
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